
Financial Risk and Reward: Answers 

 
EXAMPLES POSSIBLE RISKS POSSIBLE REWARDS 

INVESTMENTS 

Shares 

Commodities (e.g. gold, currency) 

Property 

Art, antiques, wine, cars 

Business Start Up 

Pension  

A downturn in the economy can affect prices/

values, therefore beyond your control 

The item becomes unfashionable over time 

Not guaranteed to achieve a value/price that 

you think or predict 

May need to keep the item/investment for a 

long time before you see a positive return 

A lack of understanding of the market can 

lead to greater financial risks  

May be able to sell the investment for more 

than you purchased it for, however this is not 

guaranteed 

Can improve your lifestyle 

Can give you great personal satisfaction 

BORROWING 

Mortgage 

Personal loan 

Credit card 

Store card 

Overdraft 

Hire purchase 

Student loan 

Borrowing money means you are in debt to 

someone else and you often pay back more 

than you originally borrowed (interest) 

Can lead to a poor credit history if you are 

unable to repay the debt 

Rise in interest rates mean that the amount 

you pay back increases 

If you lose your job, making repayments be-

comes much more difficult  

Some debt is “good” as it can provide you with 

some kind of financial return e.g. a mortgage 

can provide you with property that you will own 

in the future. 

Borrowing via a student loan can help you fund 

yourself through Higher Education. 

Borrowing can help you buy things now that 

you may not have saved for e.g. a new car, 

replacing a broken boiler  

GAMBLING 

Arcades 

Betting (online on the high street) 

Bingo (online or in a bingo hall) 

Casino (online or in a casino) 

Lotteries 

Gaming machines 

Social gambling 

Can be addictive 

Can lead to poor mental health and wellbeing 

The odds are often stacked against you 

Can leave you bankrupt 

Can lead to borrowing beyond your means 

A big win can change your lifestyle and those 

around you  


