What is tax?

As your child plays Island Saver, they’ll begin to understand that some of
the coins they earn around the island are taken as tax — so now mightbe
a good time to start explaining tax in the real world. This includes the
reasons why we pay it and how this money is used to provide funding

for public services such as the NHS, education and the welfare system,
as well as investment in public projects, such as roads, rail and housing

Talking tax

Tax Bot puts the coins he’s collected
into a Tax Machine which converts
them into tax tokens. You'll see the
number of tax tokens that have
been collected are displayed on
the Tax Machine’s hat. Ask your
child to think about why Tax Bot
collects these coins and to suggest ways

the tax tokens could be spent around the island to
help the environment and its inhabitants.

____________________________

Di . Time to calculate
Iscuss:' ng The rate of tax on the island is 10% — this
ded uctions means that for every 10 coins your child

| collects, one coin is taken as a tax payment. Ask
,your child to work out how many tax tokens are taken
: if they collect 30 coins. Explain that as an adult
, most people pay tax of some sort, whether it’s
on the things that we buy or through

the money that we earn.

Throughout the game you may notice
Tax Bot appearing and collecting 10%
of the coins that your child has
earned. These coins are turned into
tax tokens which can only be spent
on useful services on the island, such
as emptying the recycling bins,
installing water pipes and building
bridges. Ask your child to consider
how they feel about Tax Bot taking
the coins that they’ve earned.

A fun and educational game brought to you by
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We are what we do
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Tax is a contribution to support government expenditure on areas such
as education, health and public order and safety. Tax is compulsory and
can be collected locally (e.g. council tax), or nationally (e.g. income tax).

How tax is spent

LOCALLY
) I

How tax is spent

NATIONALLY
\i

Asking your child to share their views on a grown-up topic such
as tax can be a great way to engage them. Review the examples
of how tax money can be spent locally and nationally with your
child. Ask them if they would consider it more important to
spend tax money locally or nationally. Then have your child
rank the examples in order of priority — and discuss why they’ve
decided to prioritise one example over another.
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| 12} | inIsland Saver goes to pay
think about how tax money - I to build the bridge to the
might be spent to improve |
their local community, |
such as funding the :
maintenance of their local I
park, playground, or school.
If they were to manage this
money, how would they use

it to improve these places?

neighbouring island. Ask
your child if they would
prefer to pay less in taxes
and instead pay a toll every
time they cross.
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g Why not try another

% MoneySense activity?
N

VI III090000 0009005

Planning
and spending

Try these activities
with your child to
practise making
future money plans.
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' Money activities
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What things cost

It can be hard for
children to grasp that
some things cost
money, so why not
give them a hand?
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